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Section 2 - Financial Information

Item 2.05.    Costs associated with Exit or Disposal Activities.

On February 2, 2018, Exelon Corporation (Exelon) announced that Exelon Generation Company, LLC (Generation) will
permanently cease generation operations at Oyster Creek Generating Station (Oyster Creek) at the end of its current operating
cycle in October 2018. A copy of the press release is attached hereto as Exhibit 99.1.

In 2010, Generation announced that Oyster Creek would retire by the end of 2019 as part of an agreement with the State of New
Jersey to avoid significant costs associated with the construction of cooling towers to meet the State’s then new environmental
regulations. Since then, like other nuclear sites, Oyster Creek has continued to face rising operating costs amid a historically low
wholesale power price environment. The decision to retire Oyster Creek in 2018 at the end of its current operating cycle involved
consideration of several factors, including economic and operating efficiencies, and avoids a refueling outage scheduled for the
fall of 2018 that would have required advanced purchasing of fuel fabrication and materials beginning in late February 2018.

Because of the decision to retire Oyster Creek in 2018, Exelon and Generation will recognize certain one-time charges in the first
quarter of 2018 ranging from an estimated $25 million to $35 million (pre-tax) related to a materials and supplies inventory reserve
adjustment, employee-related costs, and construction work-in-progress impairment, among other items. Estimated cash
expenditures related to the one-time charges primarily for employee-related costs are expected to range from $5 million to $10
million.

In addition to these one-time charges, there will be financial impacts stemming from shortening the expected economic useful life
of Oyster Creek primarily related to accelerated depreciation of plant assets (including any asset retirement costs (ARC)),
accelerated amortization of nuclear fuel, and additional asset retirement obligation (ARO) accretion expense associated with the
changes in decommissioning timing and cost assumptions to reflect an earlier retirement date. The following table summarizes the
estimated amount of expected incremental non-cash expense items expected to be incurred in 2018 because of the early
retirement decision:

(In millions) 2018
Income statement expenses (pre-tax):  
    

 Depreciation and Amortization  
  Accelerated depreciation(a) $ 110 to $ 140
  Accelerated nuclear fuel amortization $ 40
    

 Operating and Maintenance  
  Increased ARO accretion Up to $ 5
__________

(a) Includes the accelerated depreciation of plant assets including any ARC.

Due to the earlier commencement of decommissioning activities and a shorter period over which the nuclear decommissioning
trust (NDT) fund investments could appreciate, Oyster Creek may no longer meet the U.S. Nuclear Regulatory Commission (NRC)
minimum funding requirements. A shortfall could require Exelon to post parental guarantees for Generation's obligations.
However,



the amount of any required guarantees will ultimately be dependent on the decommissioning approach adopted at Oyster Creek,
the associated level of costs, and the decommissioning trust fund investment performance going forward. Within two years after
shutting down a plant, Generation must submit a post-shutdown decommissioning activities report to the NRC that includes the
planned option for decommissioning the site. Currently none of the various approaches to decommissioning available to
Generation are expected to require a parental guarantee for Oyster Creek’s radiological decommissioning.

Upon either passing the NRC minimum funding test or the issuance of any required financial guarantees, if required, Oyster Creek
would be able to utilize the NDT funds for radiological decommissioning costs, which represent the majority of the total expected
decommissioning costs. However, the NRC must approve an additional exemption for Generation to utilize the NDT fund to pay for
non-radiological decommissioning costs (i.e. spent fuel management and site restoration costs). If Oyster Creek does not receive
this exemption, the costs would be borne by Generation. While the ultimate amounts may vary greatly and could be reduced by
alternate decommissioning scenarios and/or reimbursement of certain costs under the United States Department of
Energy settlement agreement, if Oyster Creek does not obtain the exemption, Generation estimates it could incur spent fuel
management and site restoration costs over the next ten years of up to $200 million, net of taxes.



Section 9 - Financial Statements and Exhibits

Item 9.01.    Financial Statements and Exhibits.

(d) Exhibits  

Exhibit No.  Description

99.1  Exelon Corporation Press Release

* * * * *

This combined Form 8-K is being filed separately by Exelon Corporation (Exelon) and Generation (collectively, the Registrants). Information
contained herein relating to any individual Registrant has been filed by such Registrant on its own behalf. No Registrant makes any
representation as to information relating to any other Registrant.

Cautionary Statements Regarding Forward-Looking Information

This report contains certain forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995, that are
subject to risks and uncertainties. The factors that could cause actual results to differ materially from the forward-looking statements made by
Exelon Corporation and Exelon Generation Company, LLC (Registrants) include those factors discussed herein, as well as the items discussed
in (1) Exelon’s 2016 Annual Report on Form 10-K in (a) ITEM 1A. Risk Factors, (b) ITEM 7. Management’s Discussion and Analysis of
Financial Condition and Results of Operations and (c) ITEM 8. Financial Statements and Supplementary Data: Note 24, Commitments and
Contingencies; (2) Exelon’s Third Quarter 2017 Quarterly Report on Form 10-Q in (a) Part II, Other Information, ITEM 1A. Risk Factors; (b) Part
1, Financial Information, ITEM 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations and (c) Part I,
Financial Information, ITEM 1. Financial Statements: Note 18; and (3) other factors discussed in filings with the SEC by the Registrants.
Readers are cautioned not to place undue reliance on these forward-looking statements, which apply only as of the date of this report. None of
the Registrants undertakes any obligation to publicly release any revision to its forward-looking statements to reflect events or circumstances
after the date of this report.

* * * * *
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Exhibit 99.1

Contact: Suzanne D’Ambrosio
Oyster Creek Generating Station
717-779-4714
suzanne.dambrosio@exeloncorp.com

FOR IMMEDIATE RELEASE

EXELON GENERATION ANNOUNCES TIMELINE FOR RETIREMENT OF OYSTER
CREEK GENERATING STATION

Forked River, NJ - (Feb. 2, 2018) - Exelon Generation announced today that Oyster Creek Generating Station will
permanently shut down in October 2018, at the end of its current operating cycle. Exelon is required to close Oyster
Creek by December 2019, as part of an agreement with the State of New Jersey. This new schedule allows Exelon to
meet that commitment while helping employees find jobs elsewhere in the company and managing costs.

“I want to thank the thousands of men and women who helped operate Oyster Creek Generating Station safely for the
past half-century, providing generations of New Jersey families and businesses with clean, reliable electricity,” said
Bryan Hanson, Exelon President and Chief Nuclear Officer. “We will offer a position elsewhere in Exelon to every
employee that wishes to stay with the company, and we thank our neighbors for the privilege of allowing us to serve
New Jersey for almost 50 years.”

This shutdown timeline will give Oyster Creek employees a better opportunity to pursue open positions across the
Exelon family of companies. The decision will also help Exelon better manage resources as fuel and maintenance
costs continue to rise amid historically low power prices.

In advance of the shutdown, Exelon Generation will be working closely with local officials, state agencies, elected
representatives and the Nuclear Regulatory Commission to plan for long-term decommissioning. Oyster Creek’s
approximately 500 highly trained employees will continue to operate the plant at world-class levels until October 2018.
Some will stay on to safely and securely decommission the facility after it is shut down.

Oyster Creek is located about 60 miles east of Philadelphia in Ocean County, New Jersey. The plant produces 636 net
megawatts of electricity at full power, enough electricity to supply 600,000 typical homes, the equivalent to all homes in
Monmouth and Ocean counties combined.

# # #

Exelon Generation, a subsidiary of Exelon Corporation (NYSE: EXC), is one of the largest, most efficient clean energy producers in the U.S., with a generating
capacity of more than 35,500 megawatts.  Exelon Generation operates the largest U.S. fleet of carbon-free nuclear plants with 20,300 megawatts of capacity
from 23 reactors at 14 facilities in Illinois, Maryland, New Jersey, New York and Pennsylvania.  Exelon Generation also operates a diverse mix of wind, solar,
landfill gas, hydroelectric, natural gas and oil facilities in 18 states with more than 15,200 megawatts. Exelon Generation has an industry-leading safety record
and is an active partner and economic engine in the communities it serves by providing jobs, charitable contributions and tax payments that help towns and
regions grow. Follow Exelon Generation on Twitter @ExelonGen, view the Exelon Generation channel on YouTube, and visit:
http://www.exeloncorp.com/companies/exelon-generation. 
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