UNITED STATES[image: ][image: ]

SECURITIES AND EXCHANGE COMMISSION
Washington, DC 20549
[image: ]


FORM 8-K
[image: ]


CURRENT REPORT

Pursuant to Section 13 or 15(d)
of the Securities Exchange Act of 1934

November 6, 2015

Date of Report (Date of earliest event reported)
[image: ]


	
	Commission
	Exact Name of Registrant as Specified in Its Charter; State of
	
	IRS Employer
	

	
	
	Incorporation; Address of Principal Executive Offices;
	
	
	

	
	File Number
	and Telephone Number
	
	Identification Number
	

	
	1-16169
	
	EXELON CORPORATION
	
	23-2990190
	

	
	
	
	(a Pennsylvania corporation)
	
	
	

	
	
	
	10 South Dearborn Street
	
	
	

	
	
	
	P.O. Box 805379
	
	
	

	
	
	
	Chicago, Illinois 60680-5379
	
	
	

	
	
	
	(800) 483-3220
	
	
	

	1-1910
	
	BALTIMORE GAS AND ELECTRIC COMPANY
	52-0280210
	

	
	
	
	(a Maryland corporation)
	
	
	

	
	
	
	2 Center Plaza
	
	
	

	
	
	
	110 West Fayette Street
	
	
	

	
	
	
	Baltimore, Maryland 21201
	
	
	

	
	
	
	(410) 234-5000
	
	
	


[image: ]


Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the following provisions:

· Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)

· Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)

· Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

· Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))
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Section 8 – Other Events[image: ]

Item 8.01. Other Events.

On November 6, 2015, Baltimore Gas and Electric Company (BGE) filed an application with the Maryland Public Service Commission (MDPSC) seeking increases of $135.2 million and $77.8 million to its electric and gas distribution base rates, respectively. The requested rates of return on equity in the application are 7.74% and 7.69% for electric and gas distribution, respectively. BGE is also proposing to recover an annual increase of $30 million for Baltimore City conduit fees through a tracker mechanism. The new electric and gas distribution base rates are expected to take effect in June 2016. BGE cannot predict how much of the requested increases the MDPSC will approve or if it will approve BGE’s request for a conduit fee tracker mechanism.

Attached as Exhibit 99.1 to this Current Report on Form 8-K is BGE’s press release regarding its filing with the MDPSC.

Section 9 – Financial Statements and Exhibits

Item 9.01. Financial Statements and Exhibits.

(d) Exhibits.

Exhibit
No.	Description
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99.1	Press release

* * * * *

This combined Form 8-K is being furnished separately by Exelon Corporation (Exelon) and BGE (Registrants). Information contained herein relating to any individual Registrant has been furnished by such Registrant on its own behalf. No Registrant makes any representation as to information relating to any other Registrant.

This Current Report includes forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995 that are subject to risks and uncertainties. The factors that could cause actual results to differ materially from these forward-looking statements include those discussed herein as well as those discussed in (1) Exelon’s 2014 Annual Report on Form 10-K in (a) ITEM 1A. Risk Factors, (b) ITEM 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations and (c) ITEM 8. Financial Statements and Supplementary Data: Note 22; (2) Exelon’s Third Quarter 2015 Quarterly Report on Form 10-Q in (a) Part II, Other Information, ITEM 1A. Risk Factors; (b) Part 1, Financial Information, ITEM 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations and (c) Part I, Financial Information, ITEM 1. Financial Statements: Note 19; and

(3) other factors discussed in filings with the Securities and Exchange Commission by the Registrants. Readers are cautioned not to place undue reliance on these forward-looking statements, which apply only as of the date of this Current Report. None of the Registrants undertakes any obligation to publicly release any revision to its forward-looking statements to reflect events or circumstances after the date of this Current Report.
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SIGNATURES[image: ]

Pursuant to the requirements of the Securities Exchange Act of 1934, each Registrant has duly caused this report to be signed on its behalf by the undersigned hereunto duly authorized.

EXELON CORPORATION

/S/ Jonathan W. Thayer
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Jonathan W. Thayer

Senior Executive Vice President and Chief Financial Officer

Exelon Corporation

BALTIMORE GAS AND ELECTRIC COMPANY

/S/ David M. Vahos
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David M. Vahos

Vice President, Chief Financial Officer and Treasurer

Baltimore Gas and Electric Company

November 6, 2015
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CONTACT

Rhea Lewis Marshall rhea.marshall@bge.com

BGE Media Hotline: 410.470.7433


BGE Completes Smart Grid Project; Savings Will Exceed One and a Half Billion Dollars The utility files proposed adjustment to rates to recover project investment after demonstrating that for every dollar spent customers realize about $2.50 in savings

BALTIMORE (Nov. 6, 2015) – Baltimore Gas and Electric (BGE) has completed its five-year smart grid initiative to upgrade more than 1.7 million electric and gas meters and activate new customer savings programs. Over the next 10 years, smart grid’s operational and customer benefits are expected to lead to more than $1.5 billion in savings. The company has filed with the Maryland Public Service Commission (PSC) to recover the costs of the upgrade initiative through an adjustment to electric and gas distribution rates. BGE deferred recovery of its smart grid investment until the company was able to demonstrate that the system’s benefits were greater than its cost, as required by the PSC when it granted BGE’s request to proceed with the project in 2010. Now that the upgrade is completed, BGE’s filing demonstrates that for every dollar invested in smart grid, customers are realizing approximately $2.50 in benefits. The filing also discusses benefits in addition to those quantified, including future capabilities that will improve operations and energy efficiency.

“With upgraded meters in place throughout our service area, we have seen the benefits are substantial and sustainable,” said Calvin G. Butler, Jr., chief executive officer of BGE. “As promised when the project was approved, we would not seek to begin recouping costs through customer rates until we could show that customer benefits exceeded the costs. The energy and cost-savings tools available through smart meters have allowed customers to save significantly on their bills. Our company has also realized operational savings that we have been able to pass on to customers.”

Smart meter benefits include:

· Bill credits: customers with smart meters have been able to earn more than $28 million in total bill credits by participating in the BGE Smart Energy Rewards Program® since 2013. This past summer, more than one million residential customers were eligible for this program and almost 80% received bill credits.

· Personalized savings tips: More than 766,000 customers have used the data from their smart meters, accessed through their online accounts or Home Energy Reports to review their energy use and receive tips on changes that will lower their bills.

· Energy reduction: As of July 2015, BGE customers taking advantage of energy management tools and tips have led to a 174,000 MWh reduction in energy use.

· Remote capabilities that enable BGE to more efficiently dispatch resources, more than 130,000 truck dispatches have been avoided as of July 2015.

· BGE is able to remotely start and stop service when customers move

· BGE can contact or “ping” meters to determine if they are in service during a storm event

In addition to smart meter-enabled programs, customers can continue to participate in BGE’s “Smart Energy Savers” energy efficiency programs to conserve energy use and save money. These programs include rebates for certain home improvements and Peak RewardsSM, which provides bill credits when customers enroll their air conditioner or water heater for reduced use during peak times.

BGE began installing smart meters in spring 2012 and there are currently more than 1.7 million smart metering devices across BGE’s system. Final project costs of approximately $500 million were consistent with BGE’s initial proposal to the PSC. These costs were reduced for BGE customers in part by a $200 million federal stimulus grant, one of only six such grants of that amount awarded to utilities across the country. A small portion of this grant was also used for initiatives that enabled BGE to better support customers, including BGE’s Customer Care & Billing System and PeakRewards program.[image: ]

BGE’s smart grid implementation is a big component of the overall significant investment the company has been making over the past few years to upgrade the gas and electric system and improve safety and reliability. Customer benefits from recent upgrades include the reduction in both the average frequency and duration of power service interruptions by 27 percent in 2014 over the average performance of the prior four years.

“Our aim is to continue to invest in innovative technology that prepares us to meet our customers’ needs well into the future,” said Butler.

In this filing, BGE is also requesting recovery of the increased fees Baltimore City is assessing all users of its conduit system. BGE’s electric assets in the conduit system include cables, switches, transformers, street lighting cable, and communication cable. On September 23, 2015, the Baltimore City Board of Estimates approved an increase that will more than triple the fees for all users of the underground conduit system.

Under the proposed adjustment to distribution rates to recover the costs of the smart grid implementation, the average residential electric bill would increase by approximately 6 percent or $7.64 per month. The total average residential natural gas bill would increase by approximately 11 percent or $7.56 per month. A potential customer charge for conduit fees would be in addition to these rate adjustments. Even with the proposed adjustments, an average combined gas and electric residential customer’s total monthly bill in 2016 would still be lower than in 2008 due to decreases in electric and gas commodity prices.

A decision on the proposed rates is expected from the Maryland Public Service Commission in early June, 2016.

###

BGE, headquartered in Baltimore, is Maryland’s largest natural gas and electric utility, delivering power to more than 1.25 million electric customers and more than 650,000 natural gas customers in central Maryland. The company’s approximately 3,200 employees are committed to the safe and reliable delivery of natural gas and electricity, as well as enhanced energy management, conservation, environmental stewardship and community assistance. Like us on Facebook and follow us on Twitter, YouTube and Flickr.
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