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provisions:

o Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
o Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
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Section 8 — Other Events.
Item 8.01 Other Events.

On September 15, 2006, the Illinois Commerce Commission (ICC) released the results of the descending clock auction competitive bidding process held to
supply Commonwealth Edison Company’s (ComEd) entire retail load for 2007. A copy of ComEd’s press release regarding the results of the descending
clock auction is attached as Exhibit 99.1 to this Report on Form 8-K.

* * * * *

This combined Form 8-K is being filed separately by ComEd and Exelon Corporation (Exelon) (together, the Registrants). Information contained herein
relating to any individual Registrant has been furnished by such Registrant on its own behalf. No Registrant makes any representation as to information
relating to any other Registrant.

Forward-Looking Statements

Except for the historical information contained herein, certain of the matters discussed in this Report are forward-looking statements, within the meaning of
the Private Securities Litigation Reform Act of 1995, which are subject to risks and uncertainties. The factors that could cause actual results to differ
materially from the forward-looking statements made by a Registrant include those factors discussed herein, as well as the items discussed in (a) Exelon’s
2005 Annual Report on Form 10-K—ITEM 1A Risk Factors, (b) Exelon’s 2005 Annual Report on Form 10-K—ITEM 8 Financial Statements and
Supplementary Data: ComEd—Note 17 and Exelon—Note 20 and (c) other factors discussed in filings with the SEC by ComEd and Exelon. Readers are
cautioned not to place undue reliance on these forward-looking statements, which apply only as of the date of this Report. Neither ComEd nor Exelon
undertakes any obligation to publicly release any revision to its forward-looking statements to reflect events or circumstances after the date of this Report.

 



 

Section 9—Financial Statements and Exhibits
Item 9.01 Financial Statements and Exhibits.

(d) Exhibits.
   
Exhibit No.  Description
   
99.1  ComEd Press Release

 



 

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned
hereunto duly authorized.
   
  COMMONWEALTH EDISON COMPANY
   
  /s/ Robert K. McDonald                    
  Robert K. McDonald
  Senior Vice President, Chief Financial Officer,
  Treasurer and Chief Risk Officer
   
   
  EXELON CORPORATION
   
  /s/ John F. Young                    
  John F. Young
  Executive Vice President, Finance and Markets, and
  Chief Financial Officer
  Exelon Corporation

September 15, 2006

 



 

EXHIBIT INDEX
   

Exhibit No.  Description
   

99.1  ComEd Press Release

 



 

Exhibit 99.1

 

          News Release  An Exelon Company

   
Contact: Judy Rader  FOR IMMEDIATE RELEASE
ComEd Media Relations   
312-394-3500   

Illinois Auction Declared Successful
Achieves the lowest available market price for energy

2007 residential rates to remain below 1995 levels

CHICAGO (September 15, 2006) — ComEd residential customers can expect an estimated increase of approximately 22 percent on their average monthly
electric bills beginning in 2007, based on the results from Illinois’ first electricity auction. This preliminary estimated increase follows a 20 percent residential
rate cut and nine-year rate freeze that will have saved ComEd’s residential customers $4 billion by the end of this year. Even with the increase, ComEd rates
will remain below 1995 levels.

“While the Illinois auction has achieved the best possible price, ComEd customers’ rates will still go up in 2007 because of increases in energy costs,” said
Anne Pramaggiore, senior vice president of regulatory affairs, ComEd. “We understand that rate increases are difficult for our customers, and we’re doing
what we can to help through our CARE program and rate phase-in proposal.”

Electricity supply costs represents approximately 60 percent of the total electric bill for residential customers. For an average residential customer with a
$60 monthly bill, the increase would be about $13.20 per month, a 22 percent increase, based on ComEd’s preliminary estimate. The increase would not take
effect until Jan. 2, 2007. The energy price resulting from the auction is locked in until June 2008.

Recognizing that rate increases are difficult for customers, ComEd proposed a voluntary plan that, if approved by the ICC, would phase in residential rate
increases over time. The plan is part of ComEd’s CARE (Customers’ Affordable Reliable Energy) initiative to assist residential customers with rising energy
prices.

“Through our CARE program, we remain committed to empowering customers to take control of their energy bills before new rates take effect,” said J. Barry
Mitchell, president of ComEd. “We share the concerns that CUB and other consumer groups have raised about the impact of rate increases on consumers, and
we remain committed to continuing the dialogue on how to help customers manage their bills.”

Although electricity rates will increase in 2007, ComEd residential rates will remain comparable to or lower than those of most major cities, including
Boston, New York, Los Angeles, San Francisco and Philadelphia. The average rate for the ten largest metropolitan areas will still be 14 percent higher than
ComEd’s average residential rate, even with the estimated increase.

“The auction resulted in the lowest available price and a much lower increase than critics predicted,” Pramaggiore said. “While a 22 percent rate increase is
significant, our rates will remain 3 percent lower than what customers paid prior to restructuring.”
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ComEd owns no generation and must go to the open market to buy electricity for 2007 and beyond. After an 11-month proceeding to develop the best
power procurement plan for Illinois electric utility companies, the ICC concluded that a statewide auction to buy power would serve consumers best.
The auction provides the utilities’ customers with the lowest available market price for electricity.

The auction design and rules resulted from six months of procurement workshops involving all stakeholders, followed by an 11-month formal process
that included weeks of hearings, 5,000 pages of testimony from all parties, and a detailed final ICC order. In the auction, successive rounds of bidding
by qualified wholesale energy suppliers drive the price for energy lower. The process is open and transparent, and the lowest bidders win.

The auction also employs several features to protect consumers and promote competition. For example, a diverse portfolio of suppliers is assured
because no single supplier can win more than 35 percent of ComEd’s load at auction. Also, the staggered three-year contracts offered at auction
reduce exposure to volatility in the wholesale market.

The Illinois Commerce Commission (ICC) recently decided to allow the auction result to go into effect, with a final blended price of $63.76 per
megawatt hour for residential and small commercial customers. ICC staff and an independent auction monitor provided ongoing oversight of the
process, which was administered by NERA, the auction manager.

###

Commonwealth Edison Company (ComEd) is a unit of Chicago-based Exelon Corporation (NYSE: EXC), one of the nation’s largest electric utilities
with approximately 5.2 million customers and more than $15 billion in annual revenues. ComEd provides service to approximately 3.7 million
customers across Northern Illinois, or 70 percent of the state’s population.

 


